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Abstract

There has been an increase in economic cooperation between China and Africa. The current
study investigated the current status of Chinese Outward Direct Investment (ODI) in Africa and
the factors that motivate Chinese companies to invest in Africa. Facing the challenges of
investing in Africa, the current study suggested that China needed to enhance its soft power by
intensifying academic and social exchange between Africa and China. Additionally, leaders
working with Chinese companies investing in Africa can exercise cross-cultural leadership to
create a harmonious and friendly relationship with their employees.
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1. Introduction

Over the past two decades, China has accelerated its Outward Direct Investment (ODI) in Africa.
By 2020, the Chinese ODI in Africa has surpassed USD$43.4 billion, covering construction,
manufacturing, finance, and business services (China Foreign Direct Investment Statistics
Bulletin, 2020). Because China is the largest developing country in the world and Africa is the
continent with the most developing countries, there is immense potential for economic
cooperation between African countries and China (Devincy & Sylvaire, 2020; Koomson-Abekah
& Nwaba, 2018). The current study aims to examine the status of Chinese ODI in Africa, the
driving forces for Chinese companies to invest in African countries, and the challenges that
Chinese companies confront when investing in African countries. Additionally,
recommendations were also offered to Chinese companies investing in African countries on how
to face the challenges.

2. Current Status of Chinese Outward Direct Investment in Africa

2.1 Chinese private companies replaced the state-owned companies as the major players of ODI
in Africa

With the development of economic globalization, China has become one of the significant
sources of ODI, and Chinese companies have begun to accelerate the pace of global expansions
in order for their resources to be rationally allocated globally (Stone et al., 2021; Wang & Miao,
2019). Especially Chinese companies have paid particular attention to investing in Africa due to
its high potential for economic growth (Stone et al., 2021). Although most Chinese companies
active in Africa were predominately state-owned, Chinese private companies have also become
new vital players in ODI in African countries in recent years (Ze Yu, 2021). For example, a
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study conducted by McKinsey & Company (Ten thousand Chinese businesses in Africa —
McKinsey, 2017) found that more than 10000 Chinese companies were now active in Africa, of
which 90% were private companies of different scales and diverse businesses.

2.2 The scale of China’s ODI in African countries has increased by nearly 72 times in the past
15 years

With the rise of the African economy and the acceleration of the internationalization of Chinese
companies, economic and trade relations between Africa and Chinese have intensified.
According to the Ministry of Commerce of the People’s Republic of China (Chinese Direct
Investment to Africa from 2003 to 2020), with the convening of the China-Africa Cooperation
Forum in 2003, China’s direct investment in Africa began to increase. From 2004 to 2016,
Chinese ODI in Africa grew at an average annual compound rate of 18 percent (Jones et al.,
2022). As shown in Figure 1, the year 2008 was the fastest-growing year for Chinese companies
investing in Africa, with investment reaching an all-time high of US$5.49 billion. Compared
with Chinese ODI in Africa of US$74.81 million in 2003, Chinese ODI flowed to African
countries in 2017 was US$5.38 billion, which was an increase of nearly 72 times.

Figure 1
Chinese Outward Direct Investment to Africa from 2003 to 2020 (Unit: Million USD)
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2.3 Chinese ODI in Africa is not only limited to raw materials and natural resources sectors but
expanded to manufacturing and services sectors

Chinese ODI in Africa was previously focused on resource-intensive sectors, such as resources
and mining. However, nowadays Chinese ODI in Africa has extended into other sectors, such as
real estate, electric power, telecommunications, and transportation sectors. Specifically,
according to Ministry of Commerce of China (CEIC Data), by the end of 2018, over 80% of
Chinese ODI had concentrated in the mining, finance, construction, and manufacturing sectors.
For example, due to the continuous growth of African economies and the expansion of middle-
class families in African countries, Chinese companies have made substantial investments in
commercial real estate markets and hotels in African countries (Zhang, 2019).
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In the telecommunication sector, the e-commerce and logistics industries are also increasingly
attracting the attention of Chinese investors. In July 2017, China’s largest e-commerce company,
Alibaba, visited Kenya and Rwanda for the first time to promote the development of e-commerce
in Africa (Miao, 2017). According to International Energy Agency, in order to solve the problem
of power shortages in several countries in Africa, Chinese companies have also financed and
built more than one-third of the power facilities and energy projects in Africa since 2010 (Zhang,
2019). When it comes to the infrastructure sector, China and Africa have continuously
cooperated on many significant projects, such as railway, highway, and airport projects. For
instance, the Ethiopian Addis Ababa-Djibouti Railway, the Nigerian Aka Railway, the Angola
Benguela Railway, and the Kenyan Inner Mongolia Railway have been built and put into
operation (Gao, 2018).

2.4 Although Chinese ODI in Africa continues to expand, Chinese ODI mainly focuses on 15
African countries

By the end of 2017, Chinese ODI in Africa had expanded to all African countries. Still, more
than half of Chinese ODI was concentrated in 15 countries, namely Algeria, Egypt, Ethiopia,
Angola, Congo, Ghana, Zimbabwe, Kenya, Mauritius, Mozambique, South Africa, Nigeria,
Sudan, Tanzania, and Zambia (China Foreign Direct Investment Bulletin, 2018). Specifically, the
15 countries can be divided into three categories. The first category is countries with relatively
good political and economic environments and infrastructures, such as South Africa and Egypt
(China Foreign Direct Investment Bulletin, 2018). The second category is concerned with those
rich in mineral resources, such as Angola and Nigeria (China Foreign Direct Investment Bulletin,
2018). The third category is associated with agricultural countries, such as Zimbabwe, Kenya,
Mozambique, and Tanzania (China Foreign Direct Investment Bulletin, 2018).

2.5 Chinese ODI has adopted a diversified investment pattern in Africa

First, greenfield investment and mergers and acquisitions (M&A) are the two most important
international investment patterns for Chinese ODI in Africa (Li, 2016). However, because most
Chinese ODI in Africa is concentrated in labor-intensive industries that are relatively less capital
intensive and technology-intensive, greenfield investment has become a major strategy used by
Chinese companies. Additionally, considering that the economy of several African countries is
still less developed and the risks of investing in these countries are relatively high (Asongu &
Odhiambo, 2019; Githaiga et al., 2019), greenfield investments are more conducive for Chinese
companies to exert control over their business operations in the African market. Secondly, China
also established the Economic Cooperation Zone, a more complex investment pattern in Africa,
resulting from the gradual accumulation of successful experiences in investing in large-scale
commercial projects in Africa. For example, since 2007, Jiangsu Yongyuan Investment Co., Ltd.
has invested in the Oriental Industrial Park in Kadum Town on the outskirts of Addis Ababa, the
capital of Ethiopia (Jiang, 2018). The Oriental Industrial Park has attracted nearly 90 Chinese-
funded companies to invest about US$640 million in cement, wood processing, shoemaking,
automotive assembly, steel rolling, home textiles, clothing, daily chemicals, pharmaceuticals,
and food sectors in Africa (Jiang, 2018). Moreover, the Djibouti International Free Trade Zone,
established by China and opened in 2018, attracted Chinese companies of various industries to
set up their manufacturing bases in Africa (Wan et al., 2020). Additionally, Chinese-funded
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companies have established and invested in similar industrial parks of various scales in other
African countries, such as Egypt, Nigeria, Kenya, Uganda, Tanzania, Zambia, and South Africa
(Wang, 2019).

3. The Driving Force for Chinese Companies to Invest in African Countries

3.1 By investing in the energy sector in Africa, China and Africa can achieve a win-win strategy

China’s energy demand has increased annually over the past two decades, and it is now one of
the world's leading energy consumers (DeCastro, 2019; Ouyang & Li, 2018; Shan et al., 2020).
Due to the investment of large-scale infrastructures in China, such as high-speed railways,
freeways, and real estate development, China consumed more than 50 percent of the world’s
steel consumption annually, and in 2018, approximately 70 percent of China’s demand of oil was
imported (Wang, 2019). That is why Chinese ODI has always centered on energy resources in
order to meet China’s rising demand for energies (Wang & Jiayu, 2019). In this regard, because
many African countries have abundant mineral reserves and welcome collaboration with
international companies to transform their primary products into high-end finished goods for
global markets, Chinese ODI in energy sector in Africa is likely to result in a win-win situation
for both Africa and China, (Nkhonjera & Das Nair, 2018).

From the perspective of international relations, although foreign direct investment is most likely
to cause geopolitical disputes between countries. However, this does not appear to be the case for
China and African countries. There are unique advantages for both China and African countries
to develop sound economic and trade investment relations. First, compared to Asia, Europe, and
the Middle East, where geopolitical consideration is always a priority for western powers
(Kalantzakos, 2020; Wrobel, 2019), western countries’ geopolitical consideration of Africa is
weaker, allowing China more room to collaborate with African countries.

For example, given their remote geographic location from western countries, the African
continent is distant from the current western powers from a geographical standpoint, except that
certain African countries still maintain specialties with European countries, such as France and
Portugal (Harshé, 2019). Except for the Bush administration's increased focus on oil resources in
Africa (Volman, 2003), neither Trump’s administration nor Biden’s administration appeared to
have taken any substantial steps to strengthen US-African economic relations. It is also important
note that many African countries are more likely to recognize and accept China’s consistent
foreign diplomacy against hegemonism that is not accompanied by any political conditions. In
his book Post-American World, Zakaria (2008) compared Chinese and Western foreign policies,
claiming that, due to Confucian culture’s impact, China's foreign policy toward African nations
is business-oriented and lacks the persuading and evangelical impulses of western countries. In
other words, because of China's embrace of mutual respect principles in foreign policy, China
and Africa have the potential to build a constructive strategic partnership.

3.2 China can access the immense potential consumer market in Africa
According to the Alliance and the United Nations Economic Commission for Africa, the annual
economic growth rate of the African continent reached an average of 3.5% in 2018 and is
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expected to reach 3.7% in 2019 (Zhang, 2019). In particular, the annual economic growth rate in
sub-Saharan Africa reached 6.2%, which is already higher than many other countries and regions
and twice that of Latin America (Zhang, 2019). With the increasing economic development in
African countries, Chinese companies are beginning to focus on the rise of Africa as its
important emerging market for their low-cost and good-quality goods. Jansson (2020) asserted
that when multinational corporations (MNCs) establish international marketing strategies for
emerging regions, prices are always a significant aspect of building a competitive advantage.
Therefore, low-cost and good-quality goods from Chinese companies investing in Africa will
benefit both African consumers and Chinese companies.

3.3 By establishing GVCs in Africa, China and Africa can realize the upgrading of the industrial
structure by transferring their manufacturing sectors to African countries

When it comes to industrial upgrading, Zakaria (2008) discussed industrial upgrading in China
using the theory of the Smiling Curve in his book The Post American World. The term Smiling
Curve is derived from the Global Value Chain (VGC) theory proposed by Gereffi (2018). VGC
focused “on the sequences of tangible and intangible value-adding activities from conception and
production to end-use"(Fernandez-Stark & Gereffi, 2019, p. 54). Value chain operations are
typically carried out in inter-firm networks worldwide due to globalization (Fernandez-Stark &
Gereffi, 2019, p. 54).

In other words, GVCs “integrate the know-how of lead firms and suppliers of key components
along stages of production and in multiple offshore locations” (Dutta, 2021). From the
perspective of VGC, the international division of labor that reflects the effective integration and
utilization of resources on a global scale has experienced tremendous changes by linking various
countries through GVCs. Over the years, China has reaped significant rewards directly from its
engagement in GVCs (Fernandez-Stark & Gereffi, 2019). However, given that China's cost
advantage has been diminishing over time (Aiginger & Rodrik, 2020), it would be a strategic
choice benefiting both China and African countries if Chinese companies could establish their
own self-directed GVCs to realize the upgrading of the domestic industrial structure by
transferring their manufacturing sectors to African countries. In this regard, China's outward
investment in Africa can encourage African countries to integrate into the GVCs and offer
prospects for industrial upgrading in African countries.

4. Challenges that Chinese Companies Confront during Their Direct Investment in Africa

4.1 China’s outward investment in Africa faces accusations from western countries

There are several reasons why western countries strive to curb China’s rise in Africa. The first
reason is that from the geopolitical point of view, Chinese ODI in Africa can evade the
dependence of China-Africa trade on cargo shipping, which challenges the hegemonic status of
the United States (U.S.). Friedman (2010) asserted in his book The Next 100 Years: A Forecast
for the 21st Century that the focus of global geopolitical competition has shifted from the
Eurasian continent to the sea power. Because the U.S. has a unique maritime hegemony, it
controls trade routes and the global economic system (Friedman, 2010). To date, maritime
transport is still the most efficient and cost-effective mode of transportation for international
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trade, which is an integrator of economic globalization. The outcome of China’s ODI countries
bypasses the US-controlled worldwide maritime trading system, which may weaken the U.S.
control of the global financial system.

The second reason is that the U.S. remains the core force dominating the world and does not
allow the rise of any other country anywhere. For example, Friedman (2010) asserted the U.S.
has always aspired to be the world's most powerful nation, being able to shape and control the
world order. Once Western countries, led by the U.S., lose their initiative and influence in Africa
or Asia, they are prone to believe their interests are threatened, and the current global political
and economic order is disrupted.

The third reason is that the western countries believe the cooperation between China and Africa
symbolizes the success of South-South collaboration at large, which seriously threatens the
interests of developed countries. Gurcan (2019) argued that the most significant shifts in world
politics are hegemonic governance and fast increasing geopolitical multipolarity, which both
have substantial effects on the global economy and politics. For western countries, represented
by the U.S., the alliance among developing countries was viewed as a shift in the dynamics of
global political and economic hegemony (Ciplet et al., 2015). A good case is that at the 2009
United Nations Climate Change Conference, developing countries joined together to reject the
carbon emission norms imposed by developed countries (Ciplet et al., 2015).

Nonetheless, there are also opposite voices pointing to the importance of Chinese ODI in Africa,
emphasizing that China's investment can contribute to the long-term development of the African
economy. For example, Alden (2009) asserted that China’s strategic partnership with Africa for
economic interests will eventually link China's economic development drive and growth model
to Africa, which will help the African economy to embed the global financial system. Kenneth
(2010) argued that developing China-Africa relations would enable Chinese companies to share
their talents, technology, and management experience and create technology spillovers in
African countries. Yin and Vaschetto (2011) put forward a positive view of China-Africa
business exchanges, claiming that China provides affordable goods to African consumers and
positively improves African countries’ well-being. Mcardle (2015) pointed out that Africa can
learn the enormous economic benefits of China’s development of labor-intensive industries.
Proponents of Chinese ODI in Africa also asserted that China’s long-term investments could
create greater independence of African countries since Chinese investments lack paternalistic or
imperialistic characteristics typically associated with Western investments (Jones et al., 2022).

4.2 Cultural differences pose challenges to the cross-cultural management of Chinese companies
investing in Africa

From the perspective of cultural differences, as Africa continues to absorb foreign cultures in
history, the culture of African countries has gradually formed a complex and diverse situation,
which increases the difficulty of cross-cultural management for Chinese companies investing in
Africa. Specifically, African culture could be divided into north African Arab and sub-Saharan
cultures. In North Africa, Arab culture and European culture are intertwined, while the influence
of traditional culture on sub-Saharan Africa is more extensive (Van Pinxteren, 2020). From the
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perspective of Hofstede et al’s (2010) five cultural dimensions, there exist significant differences
between African countries and China in terms of the national cultures. For example, in the study
conducted by Li and Li (2019), Chinese employees were more willing to acknowledge the
hierarchy and inequality of powers, but Congolese employees were more reluctant to accept the
amount of inequality in the workplace. Congolese employees also paid more attention to self and
perceived individuals and essence as more essential than teams and cooperation regarding
contrasts between individualism and collectivism. In contrast, Chinese employees pay more
attention to collectivism due to the influence of a Confucian culture that emphasizes harmony
and loyalty (Li & Li, 2019).

5. Recommendations for Chinese Companies investing in African countries

5.1 Facing the accusation of western countries, China needs to enhance its soft power when
investing in Africa

Nye’s (2011) soft power theory has undoubtedly provided theoretical guidance for Chinese ODI
in Africa. Nye (2014) refers to soft power as the capability of a country to achieve its purpose
through attraction rather than coercion. Because enhancing a country’s soft power can present a
positive and favorable image of a country (Morgan, 2019), it is suggested that China needs to
improve its soft power from diplomatic and cultural perspectives. First, from a diplomatic
standpoint, China needs to strengthen strategic communication with African countries to enhance
economic cooperation between Africa and China. For example, China could continue to use the
China-Africa Cooperation Forum launched in 2000 as a framework to reinforce the strategic
partnership of economic cooperation between Africa and China on the principles of equality and
mutual benefit (Zang & Su, 2018). Second, China also needs to increase the academic and social
interactions with African universities and colleges to have more cultural exchanges with Africa.
According to Nye (2004), because a country can enhance its soft power by improving its cultural
attractiveness to other countries, it is only when Africa and China have extensive exchanges in
the academic and social fields that the people from Africa and China can deeply understand both
African civilization and Chinese civilization.

5.2 Leaders in Chinese companies investing in Africa need to exercise cross-cultural leadership
to create a harmonious and friendly relationship with employees working in Africa

Cross-cultural leadership is “the process of being able to unite everyone around a certain vision
and effectively manage these cultural differences by being aware of the cultures and cultural
differences of the leader and her followers” (Christianse et al., 2020). Given the differences in
national cultures between China and Africa, maintaining the advantages and characteristics of
local culture, and absorbing the essence of foreign culture will become the way to survive in the
era of globalization for the Chinese companies investing in Africa (Luthans & Doh, 2018).
Therefore, it is suggested that Chinese companies investing in African leaders can exercise cross-
cultural leadership in both pre-investment and post-investment phases. First, in the pre-
investment stage, leaders need to attach importance to integrating cross-cultural management
into the organization's mission statement and be committed to building a resilient organization to
adapt to different cultures. Second, in the post-investment phase, leaders in Chinese companies
investing in Africa need to recruit employees with cultural intelligence. For employees with a

www.ijebmr.com Page 242




International Journal of Economics, Business and Management Research
Vol. 6, No.05; 2022
ISSN: 2456-7760

lower level of cultural intelligence, it is necessary to provide them with courses and training
programs to enhance their cultural intelligence.

Conclusion

As a result of globalization, Chinese corporations are increasing their ODI in Africa. When
Chinese companies enter the African market, the political ideology of western nations has
become a significant factor that attempted to curb China's ODI, and the cross-cultural differences
between China and Africa also present obstacles to the operations of Chinese companies in
Africa. Chinese companies operating in Africa can improve their business performance by
enhancing China's soft power and implementing effective cross-cultural leadership.

References

Aiginger, K., & Rodrik, D. (2020). Rebirth of industrial policy and a plan for the twenty-first
century. Journal of Industry, Competition and Trade, 20(2), 189-207.

Alden, C. (2009). China and Africa’s natural resources: The challenges and implications for
development and governance. African Portal. Retrieved from
https://www.africaportal.org/publications/china-and-africas-natural-resources-the-
challenges-and-implications-for-development-and-governance/

Asongu, S. A., & Odhiambo, N. M. (2019). Challenges of doing business in Africa: A systematic
review. Journal of African Business, 20(2), 259-268.

China Foreign Direct Investment Statistics Bulletin. (2018). China Statistics Press. Retrieved
from http://www.stats.gov.cn/tjsj/tjcbw/201810/t20181023 _1629260.html

China Foreign Direct Investment Statistics Bulletin. (2020). China Statistics Press. Retrieved
from http://www.gov.cn/xinwen/2021-
09/29/5639984/files/a3015be4dc1f45458513ab39691d37dd.pdf

Chinese Direct Investment to Africa from 2003 to 2020. (n.d). CEIC data. Retrieved from
https://www.ceicdata.com/zh-hans/china/outward-direct-investment-by-country/outward-
investment-africa

Christianse, B.,Branch, J.,& Karmowska.(Eds.).(2020).Cultural factors and performance in 21st
century businesses(advances in business strategy and competitive advantage).IGI Global.

Ciplet, D., Roberts, J. T., & Khan, M. R. (2015). Power in a warming world: The new global
politics of climate change and the remaking of environmental inequality. Mit Press.

DeCastro, M., Salvador, S., GOmez-Gesteira, M., Costoya, X., Carvalho, D., Sanz-Larruga, F. J.,
& Gimeno, L. (2019). Europe, China and the United States: Three different approaches to
the development of offshore wind energy. Renewable and Sustainable Energy Reviews,
109, 55-70.

Devincy, D., & Sylvaire, Y. (2020). An analysis of constraints to economic and trade
cooperation between the China-Africa community with a shared future. International
Journal of Engineering and Management Research (IJJEMR), 10(5), 12-16.

www.ijebmr.com Page 243




International Journal of Economics, Business and Management Research
Vol. 6, No.05; 2022
ISSN: 2456-7760

Dutta, S. (2021). A Research Background of Global Value Chains. SSRN. Retrieved from
https://ssrn.com/abstract=3784153

Fernandez-Stark, K., & Gereffi, G. (2019). Global value chain analysis: A primer. In Handbook
on global value chains. Edward Elgar Publishing.

Friedman, G. (2010). The next 100 years: a forecast for the 21st century. Anchor.

Gao, W. (2018, September 3). All-round China-Africa relations. Zhejiang News. Retrieved from
https://zj.zjol.com.cn/news.html?id=1022307

Gereffi, G. (2018). Global value chains and development: Redefining the contours of 21st
century capitalism. Cambridge University Press.

Githaiga, N. M., Burimaso, A., Wang, B., & Ahmed, S. M. (2019). The belt and road initiative:
Opportunities and risks for Africa’s connectivity. China Quarterly of International
Strategic Studies, 5(01), 117-141.

Gdrcan, E. C. (2019). Multipolarization, south-south cooperation and the rise of post-hegemonic
governance. Routledge.

Harshé, R. (2019). Africa in world affairs: Politics of imperialism, the Cold War and
globalisation. Routledge India.

Hofstede, G., Hofstede, G. J., & Minkov, M. (2010). Cultures and organizations: Software of the
mind (3rd Ed.). Mcgraw-hill.

Jansson, H. (2020). International business strategy in complex markets. Edward Elgar
Publishing.

Jiang, W. (2018, September 3). With the assistance of China, can Africa get out of its own
industrialization road? Finance. Retrieved from https://tech.sina.com.cn/it/2018-09-
03/doc-ihiixyeu2806588.shtml

Jones, C. D., Ndofor, H. A., & Li, M. (2022). Chinese Economic Engagement in Africa:
Implications for US Policy. FPRI: Foreign Policy Research Institute. Retrieved from
https://policycommons.net/artifacts/2221835/chinese-economic-engagement-in-
africa/2978966/

Kalantzakos, S. (2020). The race for critical minerals in an era of geopolitical realignments. The
International Spectator, 55(3), 1-16.

Koomson-Abekah, I., & Nwaba, E. C. (2018). Africa-China investment and growth link. Journal
of Chinese Economic and Foreign Trade Studies, 11(2), 132-150.

Li, S. and Shu, Li. (2019). Cross-cultural study of Chinese companies in Congo. Journal of
French Studies, 2, 65-76

Li, Z. (2016, June 28). China sits on the top spot in the world greenfield investment. China
Daily. Retrieved from http://paper.people.com.cn/rmrbhwb/html/2016-
06/28/content_1690828.htm

Luthans, F., & Doh, J. P. (2018). International management: Culture, strategy, and behavior.
McGraw-Hill.

www.ijebmr.com Page 244




International Journal of Economics, Business and Management Research

Vol. 6, No.05; 2022
ISSN: 2456-7760

Mcardle, M. (2015, July 13). Africa should lure Bangladesh's garment industry. Bloomberg
View. Retrieved from
https://www.oregonlive.com/opinion/2015/07/africa_should_lure_bangladeshs.html

Miao, S. (2017, July 23). Alibaba will help Africa's Internet transformation. EZJSR. Retrieved
from http://biz.zjol.com.cn/zjjjbd/qyxw/201707/t20170723_4618001.shtml

Morgan, P. (2019). Can China’s economic statecraft win soft power in Africa? Unpacking trade,
investment and aid. Journal of Chinese Political Science, 24(3), 387-409.

Nan, S. J. S, (2019, March 7). In 2018, Africa’s largest economy broke through $4,000, and
South  Africa  continued to rank second. Sohu. Retrieved from
http://www.sohu.com/a/299746168 100110525

Nkhonjera, M., & Das Nair, R. (2018). Developing capabilities in Mozambique’s food
processing sector-The role of South African food processing firms and supermarket
chains. (Working Paper No. 10/2018). https://doi:10.2139/ssrn.3269734

Nye, J. S. (2011). The future of power. Public Affairs.

Nye, J. (2014). Soft power: the means to success in world politics. Public Affairs.

Ouyang, Y., & Li, P. (2018). On the nexus of financial development, economic growth, and
energy consumption in China: New perspective from a GMM panel VAR approach.
Energy Economics, 71, 238-252.

Ten thousand Chinese businesses in Africa — McKinsey. (2017, July 3). African Business.

Retrieved May 12, 2022, from https://african.business/2017/07/technology-information/chinas-
business-activity-africa-revealed-report/

Shan, Y., Huang, Q., Guan, D., & Hubacek, K. (2020). China CO2 emission accounts 2016—
2017. Scientific data, 7(1), 1-9.

Stone, R. W., Wang, Y., & Yu, S. (2022). Chinese power and the state-owned enterprise.
International Organization, 76(1), 229-250.

Van Pinxteren, B. (2020). National culture and Africa revisited: Ethnolinguistic group data from
35 African countries. Cross-cultural research, 54(1), 73-91.

Volman, D. (2003). The Bush administration & African oil: the security implications of US
energy policy. Review of African Political Economy, 30(98), 573-584.

Wan, Y., Zhang, L., Xue, C. Q., & Xiao, Y. (2020). Djibouti: From a colonial fabrication to the
deviation of the “Shekou model”. Cities, 97, 1-14.

Wang, C., & Jiayu, C. (2019). Analyzing on the impact mechanism of foreign direct investment
(FDI) to energy consumption. Energy Procedia, 159, 515-520.

Wang, H., & Miao, L. (Eds.). (2019). Handbook on China and Globalization. Edward Elgar
Publishing.

Wang, J. (2019, March 27). China’s oil and gas consumption has a new record of dependence on
foreign  countries. Economic  Reference  Newspaper. Retrieved  from
http://www.xinhuanet.com/energy/2019-03/27/c_1124287213.htm

www.ijebmr.com Page 245




International Journal of Economics, Business and Management Research
Vol. 6, No.05; 2022
ISSN: 2456-7760

Wrobel, R. M. (2019). Chinese Geopolitics in Southeast Asia: A New Pattern of Economic
Power within ASEAN?. Asiatische Studien-Etudes Asiatiques, 73(1), 149-191.

Yin, J. and Vaschetto, S. (2011), “China’s business engagement in Africa”, Chinese Economy,
44(2), 43-57.

Zakaria, F. (2008). The post-American world. Norton & Company.

Zang, A. P., & Su, Z. (2018). Origin, achievements, and the prospects of the Forum on China-
Africa Cooperation. China Int'l Stud., 72, 88.

Ze Yu, S. (2021). Why substantial Chinese FDI is flowing into Africa. Africa at LSE.

Zhang, X, M. (2019, June 24). Promote the high-quality development of China-Africa
investment and  financing  cooperation. China  News. Retrieved from
http://www.chinca.org/CICA/info/19062410250011

www.ijebmr.com Page 246




	Chinese Outward Direct Investment in Africa:
	From the Perspective of Geopolitics and Cross-cultural Leadership
	Xuanwei Cui
	Economic School, Zhejiang University of Finance and Economics,
	Hangzhou, Zhejiang province, China
	Abstract

